
i n t e r n a l  Revenue S e r v i c e  - - -=r2r:z,anc 0' t ? ! ~  T ~ C  j~.;r.; 

I D i s ~ r i c t  D i r e c c c r  P.O. Sox 2 5 0 8  
C i c c i n n a ~ i ,  CH 4 5 2 0 1  - - 
Person t o  Ccntac t  : 

*******  ******** * * * * * * * * * * *  * *  .  ****** **** ***  * ** *** ** * * ** Te******  ****  er 
********* *** ************   
* * * * * *  * *  * * * * *  E e f e r  Rep ly  LO: 

EP/EO 
Employer I d e n t i f  i c a t l o n  N u ~ b e r :  

********** 
Date :   - A,.. 

JIi:: , 3 
Dear S i r  o r  Madam: 

We have c o n s i d e r e d  your a p p l i c a t i o n  f o r  r e c o g n i t i o n  o f  exemption from 
Feda ra l  income rax under the  p r o v i s i o n s  of s e c t i o n  501 ! c )  (3) of  che 
I n t c r n a l  Revenue Code of 1986 and i t s  a p p l i c a b l e  Income Tax 
R e g u l a t i o n s .  Based on t h e  a v a i l a b l e  i n f o r m a t i o n ,  we have determined 
t h a t  you d o  not  q u a l i f y  f o r  t h e  r e a s o n s  s e t  f o r t h  o n  Enc losu re  I .  

Cons ide ra t ion  was g iven  t o  whether  you q u a l i f y  f o r  exemption under 
o t h e r  s u b s e c t i o n s  of s e c t i o n  5 0 1  ( c )  of t h e  Code and we have concluded 
t h a t  you d3 noc. 

. . As . J r , , . r  ,..-I>..;--- . . . .. ..,, C - L ~ U I  l s n e u  exempt icr. f lorn F r d a r a i  income 
t a x ,  i t  w i l l  be neci t ssary  f o r  you t o  f i l e  an a ~ n u a l  income t a x  r e t u r n  
on Form 1 0 4 1  i f  you a r e  a t r u s t  o r  Form 11ZC if you a r e  a c o r p o r a t i o n  
o r  an u n i n c o r p o r a t e d  a s s o c i a t i o n .  C o ~ t r i b ~ t i o n s  t o  you a r e  not  
d e d u c t i b l e  cnder  s e c t l c a  1 7 0  of t h e  Code. 

If you a r e  i n  agreement  wi th  o u r  p roposed  de : i i a l ,  please s i g n  and  
r e t u r n  one copy o f  t h e  e n c l o s e d  Form 6 0 1 8 ,  Consent t o  Proposed Adverse 

b e l i e v e  c n a t  it  is i n c o r r e c t .  To p r o t e s t ,  you s h c u l d  submi t  a w r i t t e n  
appeal  g i v i n g  t h e  f a c t s ,  law a n d  o t h e r  i n f o r n ~ t !  on t o  s u p p o r t  your  
p o s i t i o n  a s  e x p l a i n e d  i 1 1  t h e  e n c l o s e d  P u b l i c a t i o n  892 ,  "Exempt 
Organ iza t ions  Appeal  Procedures  f o r  Unagreed I s s u e s " .  The appeai  :;ust 
be s u b m i t t e d  w i t h i n  3 0  days  from t h e  d a t e  of t h i s  l e t t e r  ant! c n s t  be 
s igned by one  of ycrur p r i n z i p a l  o f f i c e r s .  You may request: a hearing 
with a member of the O f f i c e  of t h e  Reg iona l  D i r e c t o r  of 9ppea l s  when 
you f i l e  your  a p p e a l .  I f  a  h e a r i n g  i s  r e q u e s t e d ,  you *ill be c o n t a c t e d  
t o  a r r a n g e  a d a t e  f o r  i t .  The h e a r i n g  m a y  be h e l d  a t  t h e  Reg iona l  
O f f i c e ,  o r ,  i f  you r e q u e s t ,  a t  any m u t u a l l y  conven ien t  D i s t r i c t  O f f i c e .  
I f  you a r e  t o  be r e p r e s e n t e d  by someone who is n o t  one  of your  
p r i n c i p a l  o f f  i c c r s ,  he o r  she  must f i l e  a p r c p e r  power of zt torna;. rir.2 
o the rwise  q u a l i  f v  unc l s r  2-1- C L T ~ ~ ~ ~ - Z I L C Z  anci cirahclce Requirements as Jet 
t o r c h  i n  S e c t i o n  6 0 1 . 5 0 2  of t h e  S ta t emen t  of P r o c e d u r a l  R u l e s .  S e e  
Treasury  Department C i r c u l a r  No. 23 0 .  
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f: y o u  do not p r o t e s t  t h i s  p roposa i  i e t e r n i n a r i o ; l  i n  rirneiy maiir.sr, 
I C  w i l l  be c o n s i d e r e d  bjr the Intern&; . Revenus . Service as a failure to - . . - - - - ,  L. ,.., -c L L -  
e X 1 l c . d s L  a J p s i u u r r -  r u , . c i  - - -. - -  . 

I n t e r n a l  Iievenue code p r o v i d e s  i n  p a r t  t h a t :  

A d e c l a r a t o r y  jl~dgernent or  decree m d e r  t h i s  s e c t i o n  s h a l l  
z o t  be i s s u e z  i n  any p roceed ing  u n l e s s  t h e  Tax C o c r t ,  t h e  
Cla ims Cour t ,  or t h e  d i s t r i c t  c o u r t  of  r h e  United S t a t e s  f o r  
the D i s t r i c t  o f  Columbia de t e rmines  t h a t  t h e  o r g a r ~ i z a t i o n  
I n v o l v e d  5 2 s  e:<hausted adrr . i r .< .s t ra t ive r e m ~ d l e s  ava i l a b l e  t o  
i t  within t h e  I n t e r n a l  Rev%nue S e r v i c e .  

If >.-= do n o t  hear from you w i t h i n  t h e  time : - c i f i ed ,  t h i s  w i l l  become 
our f i n a l  determ2.nation.  Ir! that e v e n t ,  ay ? p r \ a t e  S t a t e  o f f i c i a l s  
w i l l  be n o t i f i e d  cf t h i s  a c t i o n  in  accordan< w l t h  the p r o v i s i o n s  of 
secC ion 6 1 0 4  ( c )  of the  Code.  

Enc losu res :  3 



- 3 -  

ENCLCSZC- 1 

* * * * * * * *  * * * * * *  ********** *** - 

- .  
Tne i n fo r  ? a t i o n  submicce6 -a.-n- - ' . ._- ,..= ~ r g a n ~ z a t i o n  was 
I n T r y n - - - ~ -  - . -.,= >;ace 3 f  * * * * *   on ******** * *  ****. Porm 1 0 2 3 ,  
~ p ~ ~ i c a t  i on  f o r  Recagn ic ion  of f xemp~isr ,  c n d e r  Sect ior !  SOi ! cl ( 3  was 
f i l e d  on *****  **  ****. 

The A r t i c l e s  of I n c o r p o r a t i o n  p r o v i d e  t h a t  the purpose  of t h e  
o r g ~ ^ ? i z a = i o n  i s  co  p r o v i d e  C h r i s t i a n  r a d i o  and o t h e r  m i n i s t r i e s  a:13 
suppor t  t o  b e l i e v e r s  a r o u n d  the w o r l 6 .  

strer-gilh?ri and suppor '  C h r i s t i a n  b e l i e v e r s ,  t o  s p r e a d  t h e  Gospel  of 
J e s u s  C h z i s t ,  and  t o  l p p o r t  C h r i s t i a n  w o r K s  around rhe wor?.d. 

Informatio.? p rov ided  . I r esponse  t o  o u r  r e q u e s t  f o r  a d d i t i o n a l  
* * * * * * * * *  * * * * * * *  * * *  * *  ***** mming s a r v i c e s  w i l l  b e  providec! by 
* * * * * * * * *  * * * * * * * * * * * * * * * * * * *  . ,  a f o r - p r o f i t  company which ; = 
~ a r t l y  owned b y  *****  * * **** e, a n  o f f i c e r  of y:rr3:-- : : i ~ . ~ ~ ~ d r . i o n .  T h e  
o r g a n i z a t i o n  w i l l  l e a s ?  ' * * =;c.i'.L,itls: La * * * * * * *  * * * * ****  * 
***** * ******

* u ~ ~ [ ~ - 3 ~  icf arini i=~on provided in r e s p o n s e  t o  o u r  r equesc  r e v e a l s  that 
*3  pe rcen t  of the progralxning w i l l  be p a i d  cornmercial  p roo rams  and 
a p p r o x i r s a t ~ l *  ***  5  p e r c e n t  w i l l  he c o m m e r c ~ a l s .  

The o r g a n i z a t i o n ' s  income w i l l  be derived f r o m  d o n a t i o n s ,  pa id  
proqrarming and adve r t  i c i n g .  The expenses  !~i. 11 i n c l u d e  f u n d r a i s i n g ,  
wages, i n t e r e s t ,  uLi  l i t i e s ,  i:lsura?ce, p r o p e r t y  t axes .  t e l e p h o n e  and  

S e c t i o r .  '!I! -..) ' -  .,: ~ i - . - =  ; r l ternal Revenue Code p r o v i d e s  f o r  the 
cjr~-trilpr~.o:i L r o m  F e d e r a l  income t a x  of c o r p o r a t i o n s ,  and any co~rii:iunity 
chest, or Eoundat ion ,  o rgan i . zed  and ope ra t ed  e x c l u s i v e l y  f o r  r e l i g i o u s ,  
c h a r i t a D l e ,  s c i e n t i f i c ,  t e s t i n g  fo r  p u b l i c  s a f e t y ,  l i t e r a r y  o r  
e d u c a t i o n a l  p u r p o s e s ,  o r  to f o s t e r  ~ a t i o n a l  o r  i n t e r n a t i o n a l  a- ,~:rui  
s p o r t s  c o m p e t i t i o n  o r  for the p r e v e n t  jot 5: l r l  ; i s i cy  to c h i l d r e n  o r  
a!iima.ls. no par t  7 f  tl-.;~ lirt e a r n i n g s  of wh'.ch i n u r e s  t o  t h e  b e n e f i t  cf 
5r.y p ~ i v a c e  s h a r e h o l d e r  o r  i n d i v i d u a l ,  n o  s u b s t a n t i a l  p a r t  of t h e  
a c t i v i t i e s  of which i s  c a r r y i n g  on p r ~ p a g a n d a ,  o r  ocherwise  atcernpting 
t o  i n f l u e n c e  l e g i s l a t i o n ,  and  which does  n p a r t i c i p a t e  i n ,  o r  
i n t e r v e n e  in,  any p o l i t i c a l  csmpaigr, on behd l f  of  any  c a n d i d a t e  f o r  
p u b l i c  o f f  i c e .  
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C -  --:-- 7 = n T  1 - 1  : ? \  - 7  1 1 1  1 1  1 n F  -LC E . a ~ - 7 ~ + i m s  c t z t e c :  L i q t  i n  31?9r t ~ ,  

rn 
q u a l i f y  ' ~ n d s r  s e c c i o n  5 0 1  ( c j  ( 3 )  o t  t n e  Code,  an o r g a n l z a t l o n  musz be uoLn 
o r g a n i z e d  a n d  c ~ e r a t e d  e x c l u s i v e l y  f o r  o n e  or n l c r e  exempt  p u r p o s e s .  I f  
ax o r g a r ? i z a r i o n  f a i l s  t o  meet  e i t h e r  = h e  o r g a n i z a t i o n a l  o r  c p e r a z i o n a l  
t e s ~ ,  i t  is n o t  exempt.  

S ~ c t i o n  1 . 5 0 1  ic) ( 3 )  - l ( a )  ( 2 )  of t h e  R e g u l a t i o n s  s t a t e s  cha t -  t h e  t e r m  
"exempt p u r p o s e  o r  p u r p o s e s " ,  means a n y  purpose  or p u r p o s e s  s p e c i f i e d  in 
s z c t l o n  5 u l : c i  ( 3 ;  of cil* Code. 

S e c t i o n  1 . 5 0 1  (c) ( 3 )  -1 (c) ( l i  o f  t h e  R e g u l a t i o n s  s r . aEes  t h a t  a n  
o r g a n i z a ~ i ~ n  w;-L be r e s a i E c a  a s  " s p e r a i ~ a  e x c i . ~ s i v e l y "  f o r  one cr P - ~ =  ,a- - 
exempt p u r p o s e s  o n l y  i f  i t  e n g a g e s  p r i r n a r i i y  i n  a c t i v i r i e s  w h i c h  
a c c r ~ m p l i s h  one c.r more o f  s u c h  exempt p u r p o s e s  s p e c i f i e d  i n  s e c t i o n  
5 0 1 ( c )  i 3 i  o f  t h e  Code. A n  o r g a n i z a t i o n  w i l l  n o t  be s o  r e g a r d e d  i f  more 
t h a n  a n  i n s u b s t a n t i a l  p a r t  o f  i t s  a c t i v i t i e s  is n o t  i n  f u r t h e r a n c e  of I n  
exempt p u r p o s e .  

S e c t i o n  1 . 5 0 1  (c) ( 3 )  - l ( d )  !1) ( i i l  o f  t h e  R e g u i a t i o n s  s t a t e s  t h a t  an 
- . . - L .  :?. - . - L  - m - - - * q A ,  ": .--, 7 . .  . . . - -  . . . .. c--. -..- .- -,-.--. ,-...-,.-- &. - > , * n - , - 7 , -  

A - .  

*:n!acc I t  c=.:-vss 2 c:llilic r e i h e r  :h;r. z ~ r i . : a t , -  i n t e r s s r ,  17 . - . ,  , i - 7 ~  -' TO: h r ?  

c e r ? t e r i  I-cr ti..- ber!-3rxr nr nnclqrb?r.en_ lnci?vlcl . i=.~s o r  r n? per-sor.5 wnc 
c r e a t e d  i t .  

Ir: Murrav S e a s o n a o o d  v.  C o m m i s s i o n e ~ 2 2 7  F.2d 9 0 7  ( 6 t h  C i r .  1 2 5 5 1 ,  t h e  
c o u r t  held t h a t  an a c t i v i t y  x h i c h  c o ~ l s t i t u t e d  5 p e r c e n r  of  t o t a l  
a c t i v i L i e s  was i n s u b s t a n t i a l .  

Kevenuf: R u l i n g  6 9 - 5 6 3 ,  1568-2 C .  B 2 1 2 ,  p r o v i d e s  exernprrion u n d e r  
s e c t i o n  5 0 1  ( c )  ( 3 )  t o  a  n o n p r o f i t  r e l i g i o u s  b r o a d z a s t i n g  s t a t i o n  whcse 
+- :-,-. .,.,.-,= ?.=...,.,r,-.+ .- :,:qr.=hjr sny7.-i re? srC! ct her  ? - o n r a ~ s  i -x-: inq 
U S  C l i i .  k l L r l O u C J r ~  c h c  slit lo12 w a s  ~ p e r i ' ; ? d  or1 a cullrriierclai 
l i c e n s e ,  i t .  d i d  n o t  s e l l  commercial  o r  a d v e r t i s i n g  t i m e .  

In Revenue R u i i n g  7 8 - 3 8 5 ,  1.978-2 C.B. 3 8 5 ,  an o r g a n i z a t i o n  was h e l d  tc 
b e  exempt u n d e r  s e c t i o n  501  ( c )  ( 3 )  of t h e  Code even t h o u g h  a n  
i n s u b s t a n t i a l  amounc GE b r o a d c a s t  t i m e  was d e v o t e d  t o  c o m m e r c i a i l y  
s p o ~ i s o r e d  p r o g r a m s .  

I n  l i g h t  o f  t h e  above  f a c t s  and c i t e d  p r e c e d e n t s ,  we h a v e  d e t e r m i n e d  
t h a t  y o u r  o r g a n i z a t i o n  d o e s  n o t  meec t h e  o p e r a t i o n a l  test f o r  e x e m p t i o n  
u n d e r  s e c t i o n  5 0 1 ( c )  (3 )  of t h e  Code. The a c t i v i t y  w h i c h  i s  c o n d u c t e d  
b y  y o u r  o r g a n i z a t i o n  cf l e a s i n g  t h e  s t a t i o n  t o  a f o r - p r o f i t  company 
d o e s  n o t  f a l l  w i t h i n  t h e  meaning  of s e c t i o n  501 ( c i  ( 3 )  of t h e  Coee. 

I n  a d d i t i o n ,  y o u  do no t  q u a l i f y  b e c a u s e  t h e  commercial  and  a d v e r t i s i n g  
t i m e  s o l d  by t h e  o r g a n i z a t i o n  is more t h a n  i n s u b s t a n t i a l .  You d i f f e r  
f rom t h e  o r g a n i z a t i o n  d e s c r i b e d  i n  Revenue  R u l i n g  6 0 - 5 6 3  b e c a u s e  t h a t  
o r g a n i z a t i o n  s o l d  n o  commerc ia l  o r  a d v e r t i s i n g  t i m e  . 
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a' =c-- f r r ?m ?he ori>anizatio:1 d ~ s c - F C r - d  i n  Revenue R u l - ~ r , g  
78-385 5eca:lse eve!l ~ n o u y l i  -- - - . . - r-mmprclailv - ..---I..- - -^" 

s p o ~ ~ s o r e d ,  i t  w a s  i n s u b s t a n t i a l  . Murrav S r a s o ~ a o o d  v . Corcnus s lo~~e i  
de f ines  insubstactia: as 5 p e r c e n t .  The conmerc ia l  p r o g r a m s  and 
commercials s o l d  by your  organization w i l l  c c ~ s t i t u t e  **  CG * *   percen t  
of your total programnlng. T h i s  is more thai i  i n s u b s t a n t i a l .  

T h e r e f o r e ,  based upon all facts presen ted ,  w e  have d e t e r p i n e d  t h a t  your 
o r g a n i z a t i o n  aoej r i o L  qua15  Ey f ?r exer.pt i o n  un&r s e c t i o n  5 0 1  (c) ( 3 )  of 
-'- - -+2 - -. - - - - - . 




